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'The ethical thing to do':
Why this small San Diego

charter school passed on
COVID PPP loans
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David Sciarretta, Albert Einstein Academies superintendent
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Other schools took PPP loans
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A California charter school declines PPP loan, while wealthier schools
accepted money (1:01)

Albert Einstein Academies, a San Diego charter school, declined a large PPP loan for ethical
reasons. Other charter schools in the state didn't do the same.

She said her network added 1,000 students during the pandemic and needed its nearly $9.9
million loan —the largest of any charter operator in the country. The Small Business

Administration, which is in charge of the PPP program that ended last May, forgave that loan

on Dec. 1.

"It was exactly what PPP was designed for — to help us provide a great quality education for
our children through the most difficult years ever," Hermsmeyer said. "We kept our programs

and services, and we did not cut salaries."

The federal government promised to forgive the loans if the money was used to keep workers

on the job and to pay for pandemic-related issues.

Researchers have found the SBA has forgiven most of the loans for all industries with little
auditing done to see if the money was properly used. Meanwhile, up to three-fourths of the
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Source: U.S. Small Business Administration
Craig Harris and Doug Caruso | USA TODAY

Learn4lLife gets most PPP loans
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The loans were obtained in April and May 2020, and forgiven throughout last year, federal

records show.

The combined employment would be more than nine times the threshold for obtaining a PPP

loan.

LearngLife spokeswoman Ann Abajian said the organization had 1,685 employees among its

companies.

She said the discrepancy occurred because the companies had previously counted seasonal
and part-time employees in their staff totals and that information was disclosed to the federal

government to have the loans forgiven.

Federal tax returns for the 2019-2020 fiscal year from those 12 nonprofits, which were signed

by company executives, showed the higher staffing numbers.

Advertisement

For example, LearngLife's Antelope Valley Learning Academy Inc. reported employing 1,302
staff, while Western Educational Corporation and Vista Real Public Charter employed 527
and 668 people, respectively.

"Each entity — as a separate charter nonprofit, with less than 500 employees and its own
independent governing board — applied with accuracy and transparency, met the criteria, and
was awarded the loans and later forgiven. Proper documentation with supplemental

justification and backup was presented to SBA," Abajian said.
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Critics say charters misused PPP money
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